SCANNED AR22704

Form 990

Department of the Treasury
Internal Revenue Service

benefit trust or private foundation)

Return of Organization Exempt From Income Tax
Under section 501(c), 527, or 4947(a)(1) of the Internal Revenue Code (except black lung

» The organization may have to use a copy of this return to satisfy state reporting requirements.

| OMB No 1545-0047

2002

Open to Public
Inspection

A For the 2002 calendar year, or tax year beginning 9/1/02 , 2002, and ending 8/31/03 , 20

b jear oegnning 9 __ .20
B Check if applicable. | Please C Name of organization D Employer identification number

use IRS H : '

O Address change | tabet or Milwaukee Public Museum, Inc. 3911723105
O Name change printor | Number and street (or P O box if mail I1s not delivered 10 street address)| Room/sute | E Telephone number
O inwar retum 'Ys: 800 W. Wells St ( 414 ) 278-2793
1 Final return :‘p:r?i‘_: City or town, state or country, and ZIP + 4 F Accounting methodt D Cash [Z Accrual

Milwaukee WI 53233

tions
D Amended return

O other (specify) »

® Section 501(c)(3) organizations and 4947(a){1) nonexempt charitable
trusts must attach a completed Schedule A (Form 990 or 990-EZ).

Web site: » Www.mpm.edu

D Application pending

G

H and | are not applicable to section 527 orgarzations

J Organization type (check only one) » 501(c){ 3 )« (insert no) O 4947(a)(1) or D 527

H(a) Is this a group return for affilates? Yes No
H(b) If “Yes,” enter number of affilates » ___..........
H{c) Are all affiiates included? Cves No

(If “No,” attach a hst. See instructions.)

Check here » [ i the organization's gross receipts are normally not more than $25,000 The
organization need not file a return with the IRS, but if the organization received a Form 990 Package
n the mail, it should file a retum without financial data Some states require a complete retumn.

K

H(d) Is this a separate retum filed by an
organization covered by a group ruling? [ ves No

1 Enter 4-digit GEN »

M Check » [] if the orgamization 1s not required

L Gross receipts. Add lines 6b, 8b, Sb, and 10b to line 12 » to attach Sch. B (Form 990, 990-EZ, or 990-PF).
CEIER Revenue, Expenses, and Changes in Net Assets or Fund Balances (See page 17 of the mstructions.)
1 Contributions, gifts, grants, and similar amounts received:
a Direct public support ) la 5321733
b Indrect public support . . . . 1b 106,663
¢ Government contributions (grants) . . . . . . . 1c 4,300,000
d Total (add lines 1a through 1c) (cash $ 9,728,396 noncash $ ) 1d 9,728,396
2 Program service revenue including government fees and contracts (from Part VII, ine 93) 2 2,813,681
3 Membership dues and assessments . . . . . . . . . . . . . . . . 3
4 Interest on savings and temporary cash investments .. 4 34,113
§ Dwvidends and interest from securittes . . . . . . . . . . ... 5
6a Grossrents . . . . . . . . . . . . . . 6a 131,273
b lLess:rentalexpenses . . . . . . . 6b 257,337
¢ Net rental income or (loss) {subtract line 6b from hne Ga) 6c (126,064)
g 7 Other investment income (describe » ) 7
§ | 8a Gross amount from sales of assets other (A) Secunties (B) Other
& than inventory . . . 8a
b Less: cost or other basis and sales expenses 8b
¢ Gain or (loss) (attach schedule) . . 8c
d Net gain or (loss) (combine line 8c, columns (A) and (B)) 8d
9 Special-events-a attach-schedute)
a Gross reveanEG{dquE@ of
contrib rmo s reported on lne Ta o N 9a
b Less Z}$K [% draising expenses 9b
c Netin (l ifr@nm ial gpnts (subtract ine 9b from line 9a) ... 9c
10a Gross alez of invento and allowances 10a 2,047,894
b Less j@st of 3Ga @EKJ UT . T 2,442,998
¢ Gross profi ry (attach schedule) (subtract line 10b from line 10a) . {10c (395,104)
11 Other revenue (from Part VI, line 103) .. 11 1,919,025
12 Total revenue (add lines 1d, 2, 3, 4, 5, 6¢, 7, 8d, 9c 10c and 11) 12 13,974,047
.| 13 Program services (from line 44, column (B)) 13 12,053,558
%114 Management and general (from line 44, column (C)) . 14 2,618,449
815 Fundraising (from fine 44, column (D)) 15 1,306,570
W |16 Payments to affiliates (attach schedule) . . 16 -0-
17 Total expenses (add lines 16 and 44, column (A)) 17 15,978,577
£|18 Excess or (deficit) for the year (subtract ine 17 from line 12) . ) 18 (2,004,530)
4119 Net assets or fund balances at beginning of year (from line 73, column (A)) ] 19 9,865,585
% | 20  Other changes in net assets or fund balances (attach explanation) . 20 115,362
Z 121 Net assets or fund balances at end of year (combine lines 18, 19, and 20) . . . 21 7,976,417

For Paperwork Reduction Act Notice, see the separate instructions.

Cat No 11282Y Form 990 (2002)
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Form 990 (2002) . . Page 2

EIdMIR  Statement of All organizations must complete column (A) Columns (B). (C). and (D) are required for section 501(c)(3) and (4) organizations
Functional Expenses  and section 4947(3)(1) nonexempt charttable trusts but optional for others (See page 21 of the instructions )

Do not include amounts reported on lne Total (B) Program {C) Management (D) Fundraising
6b, 8b, 9b, 10b, or 16 of Part I. @ To services and general
22 Grants and allocations (attach schedule) .
(cssh$ __ noncash § ) |22

23 Specfic assistance to indirduals (attach schedule) | 23
24  Benefits paid to or for members (attach schedule). | 24
25 Compensation of officers, drectors, etc. ., . |28 159,007 159,007
26 Other salaresandwages . . . . . . 26 5,180,928 3,875,610 870,777 434,541
27 Pension plan contnbutions . . . . . 27
28 Other employee benefits e e e e 28 2,112,338 1,491 ,974 450,353 170,011
29 Payolitaxes . . . . . . . . . . 29
30 Professional fundraising fees . ., . . . 30
31 Accountingfees . . . . . . . . . 31
32 legalfees . . . . . . . . . . . 32
33 Supples . . . . . . . . . . . 33 3,378,022 3,111,536 23,444 243,042
3 Telephone . . . . . . . . . . . 34
35 Postageandshipping . . . . . . . 35
36 Occupancy . . . . . . . . . . 36
37 Equipment rental and maintenance . . . 317
38 Printing and publications . . . . . . 38
39 Travel . . . . . . . . . . .. 39 161,313 148,004 9,015 4,294
40 Conferences, conventions, and meetings . . |40
41 Interest . . . . . . . . . . .. 41 691,337 50,372 640,965
42 Depreciation, depletion, etc (attach schedule) | 42 990,704 990,704
43 Other expenses not covered above (temize) a _.__.__. 43a 3,304,928 2,385,358 464,888 454,682

b 43b

C 43c

d 43d

e 43e
44  Total fnctional expenses (add bnes 22 through 43) Organzations

completing columns (B)D), canry these totals to lines 13—15 . | 44 15,978,577 12,053,558 2,618,449 1,306,570

Joint Costs. Check » [ if you are following SOP 98-2.
Are any joint costs from a combined educational campaign and fundraising solicitation reported in (B) Program services? . » [ Yes MiNo

If "Yes,” enter (i) the aggregate amount of these jointcosts $_____________, (1i) the amount allocated to Program services $
(iii) the amount allocated to Management and general $ ; and (iv) the amount allocated to Fundraising $
Statement of Program Service Accomplishments (See page 24 of the instructions.)
What is the organization’s pnmary exempt purpose? pOperation of educational museum Prograr:nzcé;vice
All organizations must descnbe their exempt purpose achievements in a clear and concise manner. State the number (Requ|redx'f)u' 501(c)(3) and
of chents served, publications issued, etc. Discuss achievements that are not measurable. (Section 501(c)(3) and (4) (‘:I)u OESBS"” m7§a‘)(‘)
orgamizations and 4947(a)(1) nonexempt charitable trusts must also enter the amount of grants and allocations to others.) St mh:,g) 2o
a .Expenditures are used exclusively for charitable, educational and scientific purposes designed to
_foster and operate the Milwaukee Public Museum. .
"""""""""""""""""""""""""""" (Grants and allocatons '$ Ty 12,053,558
o
"""""""""""""""""""""""""""" (Grants and allocatons ' $ Yy
o
"""""""""""""""""""""""""""" (Grants and allocatons  $ Ty
L IO
""""""""""""""""""""""""""""" (Grants and allocatons '$ Ty
e Other program services (attach schedule) (Grants and allocations $ )
f Total of Program Service Expenses (should equal line 44, column (B), Program services). . . . » 12,053,558

- (41473 SRR



Form 990 (2002) '

Page 3

Balance Sheets (See page 24 of the instructions )

Note: Where required, attached schedules and amounts within the description (A) (B)
column should be for end-of-year amounts only Beginning of year End of year
45 Cash—non-interest-bearing ... 45
46 Savings and temporary cash investments . 1,475,355 | 46 481,222
47a Accounts receivable . . . . . 47a 214,779
b Less: allowance for doubtful accounts . 47b -0- 256,191 |47c 214,779
48a Pledges receivable . . . . 48a 2,856,853
b Less: allowance for doubtful accounts . . |48b 3,267,895 | 48¢c 2,856,853
49 Grants recewable . ; ] 49
50 Recewables from officers, dlrectors trustees, and key employees
(attach schedule) . ) 50
51a Other notes and loans recewvable (attach %
g schedule). . . . . Sla
21 b Less. allowance for doubtful accounts . L51b 51c
<[s2 inventories for sale or use . 899,134} 52 870,873
53 Prepad expenses and deferred charges e e e 139,133 53 274,600
54 Investments—securities (attach schedule). . » cost M rmv 2,804,362} 54 1,128,084
55a Investments—land, buildings, and
equipment- basis . . . 55a
b Less: accumulated depreuauon (attach
schedule). . . . } 55b 55¢
56 Investments—other (attach schedule) .. ... -0-]| 56 477,031
57a Land, buildings, and equipment: basis . . [57a 28,281,847
b Less: accumulated depreciation (attach
schedule). . . 57b 4,772,772 22,555,762 | 57¢ 23,509,075
§8 Other assets (descnbe ; Deferred fi nanclng costs ) 329,324 | 58 307,061
59 Total assets (add lines 45 through 58) (must equal line 74) . 31,727,156 | 59 30,119,578
60 Accounts payable and accrued expenses . 1,859,445 60 1,936,991
61 Grants payable 61
62 Deferred revenue . 953,694 62 829,864
_3 63 Loans from officers, dlrectors trustees, and key employees (attach
= schedule). .. 63
S | 64a Tax-exempt bond habilities (attach schedule) 15,700,000 | 64a 14,600,000
- b Mortgages and other notes payable (attach schedule) ] 64b
65 Other liabilities (describe P ) 3,348,432 | 65 4,776,306
66 Total liabilities (add lines 60 through 65) . e .. 21,861,571| gg 22,143,161
Organizations that follow SFAS 117, check here » O and complete lines
a 67 through 69 and lines 73 and 74.
8|67 Unrestricted. . (4,701,634) | 67 5,051,936
é 68 Temporarily restricted 14,518,423 | 68 2,875,685
m| 69 Permanently restricted . . 48,796 | 69 48,796
= Organizations that do not follow SFAS 117 check here > D and
2 complete lines 70 through 74.
6|70 Capual stock, trust principal, or current funds . . 70
.g 71 Paid-in or capital surplus, or land, building, and equipment fund . n
#1172 Retained earnings, endowment, accumulated income, or other funds 12
5 73 Total net assets or fund balances (add lines 67 through 69 or lines
2 70 through 72;
column (A) must equal line 19; column (B) must equal line 21). 9,865,585| 73 7,976,417
74 _Total liabilities and net assets / fund balances (add lines 66 and 73) 31,727,156 | 74 30,119,578

Form 990 1s available for public inspection and, for some people, serves as the primary or sole source of mformation about a
particular organization How the public perceives an organization in such cases may be determined by the information presented
on its return Therefore, please make sure the return is complete and accurate and fully describes, in Part Ill, the organmization's
programs and accomphshments.



Form 990 (2002) ¢ .

CUSVALE  Reconciliation of Revenue per Audited

Financial Statements with Revenue per

Return (See page 26 of the instructions.)

a Total revenue, gains, and other support
per audrted financial statements. . P |

b Amounts included on line a but not on
hine 12, Form 990:

(1) Net unrealized gains (1) Donated services
on investments . 46,705 anduse of facilies $ 677,433
(2) Donated services (2) Prior year adjustments
677,433 yeer &
and use of faciiies $ 077,433 reported on line 20,
(3) Recoveries of prior Fom9%0 . . . . $
year grants . (3) Losses reported on

(4) Other (specify):
Statement X!i

____________________ $ 2,700,335
Add amounts on lines (1) through (4) »

Part tV-B

Page 4

Reconciliation of Expenses per Audited

Financial Statements with Expenses per

Retum

¢ Lneammnusineb. . . . . .P»

d Amounts included on ime 12, /// d Amounts included on line 17, 7%
Form 990 but not on line a: Form 990 but not on line a: %

(1) Investment expenses (1) Investment expenses %
not included on hne not included on line %
6b, Form 990 . 6b, Form 990._ %

{2) Other (specify): (2) Other (specify):

%

Add amounts on lines (1) and (2) »

0

e Total revenue per line 12, Form 990
(inecplusined) . . . . . . »|e

13,974,047

e

@

Total expenses and losses per
audited financial statements . _ P
Amounts included on line a but not
on hne 17, Form 990

lne 20, Form 990 . $

Other (specify):
Statement XIllI

Add amounts on lines (1) through (4)»
Line a minuslineb . . . . . P

Add amounts on lnes (1) and (2) »

Total expenses per ine 17, Form 990
(line c plus line d) »

$ 2,631,679

UG %
19,287,689

o

W

3,309,112
15,978,577

2 MM hLhnnHHnii

.

e 15,978,577

o

the instructions )

List of Officers, Directors, Trustees, and Key Employees (List each one even if not compensated, see page 26 of

B) Title and average hours per (C) Compensation | (D) Conmbutions to (E) Expense

(A) Name and address { (If not paid, enter | employee benefit plans & | account and other
week devoted to position -0-. deferred compensaton allowances

Statement XIV

---------------------------------------------------------- 159,007 10,374 0

75 Did any officer, director, trustee, or key employee receive aggregate compensation of more than $100,000 from your

organization and all related organizations, of which more than $10,000 was provided by the related organizations? » ] Yes No
if "Yes,” attach schedule—see page 26 of the instructions.

Form 990 (2002)



Form 990 (2002) ’ , Page 5
Other Information (See page 27 of the instructions.) Yes| No

76
77

78a

79
80a

81a

82a

83a

84a

85

JTQ -0 a0

86

87

89a

90a

7

92

Did the organization engage n any activity not previously reported to the IRS? If “Yes," attach a detalled descnption of each activity . 76 v
Were any changes made n the organizing or governing documents but not reported to the RS? . . . [T
If "Yes,” attach a conformed copy of the changes. 7
Did the organization have unrelated business gross income of $1,000 or more dunng the year covered by this retum?. 18a
If “Yes,” has it filed a tax return on Form 990-T for this year? . . . . 18b
Was there a liquidauon, dissolution, termination, or substanual contraction during the year” |f Yes attach a statement 79

Is the orgamization related (other than by association with a statewide or nattonwide orgarization) through common

membership, goveming bodies, trustees, officers, etc , to any other exempt or nonexempt organizaton? . . . 80a
If “Yes,” enter the name of the organization » Milwaukee Public Museum Endowment Fund,

Friends of the Milw. Public Museum and check whether it s ] exempt or [ nonexempt.
Enter direct or indirect pohtical expenditures See line 81 instructions . . . . [81a]

Did the organization file Form 1120-POL for thisyear?, . . . . . . . . . . . . 81b
Did the organization receive donated services or the use of materials, equipment, or facnlmes at no charge v
or at substantially less than far rental value? . _ . . . e e e e e e 82a
If "Yes,” you may indicate the value of these items here Do not mclude th»s amount

as revenue in Part | or as an expense in Part |l. (See instructions in Part lll) . . |82b | 677,433
Did the organization comply with the public inspection requirements for returns and exemption applications? 83a
Did the organization comply with the disclosure requirements relating to quid pro quo contnbutions? . . 83b
Did the organization solicit any contributions or gifts that were not tax deductible? . . . . . . . 84a
If "Yes,” did the organization nclude with every solicitation an express statement that such contributions
or gifts were not tax deductible? . . . . . e e e 84b
501(c){4). (5). or (6) organizations a Were substannally aII dues nondeductlble by members‘7 e e e e . 85a
Did the organization make only in-house lobbying expenditures of $2,000 or less? . . . . 85b
If “Yes” was answered to either 85a or 85b, do not complete 85c¢ through 85h below unless the organlzatnon
received a waiver for proxy tax owed for the prior year.

Dues, assessments, and similar amounts from members . . . . . . . 85c
Section 162(e) lobbying and political expenditures . . . . . .. 85d
Aggregate nondeductible amount of section 6033(e}(1)(A) dues notlces . . . |85e
Taxable amount of lobbying and political expenditures (ine 85d less 85¢) . . L85f
Does the orgamization elect to pay the section 6033(e) tax on the amount on lne 85?2 . . . . . . [85
If section 6033(e)(1)(A) dues notices were sent, does the organization agree to add the amount on line 85f to 1ts
reasonable estimate of dues allocable to nondeductble lobbying and polmcal expenditures for the following tax
year?. . . . . . . N K : 11

AN AN

§\\

A\

N

ANAN

&\

N

501(c)(7) orgs Enter a In|t|at|on fees and capltal contrlbutlons mcluded onhne 12 . [86a
Gross receipts, mcluded on line 12, for public use of club facilities. . 86b

5017(c)(12) orgs. Enter: a Gross income from members or shareholders . 87a

Gross income from other sources. (Do not net amounts due or paid to other
sources against amounts due or received fromthem.) . . . . . . . . 87b

At any time during the year, did the organization own a 50% or greater interest in a taxable corporation or
partnership, or an entity disregarded as separate from the organlzatlon under Regulatlons sections
301.7701-2 and 301 7701-3? If "Yes,” complete Part IX . . . . . e e 88

501(c)(3) orgarizations. Enter: Amount of tax imposed on the organlzatlon durlng the year under:
section 4911 » ; section 4912 » ; section 4955 »
501(c)(3) and 501(c)(4) orgs. Did the organization engage in any section 4958 excess benefit transaction

dunng the year or did it become aware of an excess benefit transaction from a prior year? If “Yes,” attach
a statement explaining each transaction,

<N

A\

89b

Enter: Amount of tax imposed on the organization managers or disqualified persons during the year under
sections 4912, 4955, and 4958. . . . . T 0
Enter. Amount of tax on line 89c, above, relmbursed by the organlzatnon S € 0
List the states with which a copy of this return is filed B -
Number of employees employed in the pay period that includes March 12, 2002 (See instructions) 90D | 251
The books are in care of » TeTy A. Gaouette Telephone no B (_414 ) 278-2793

Located at » 800 W. Wells St Milwaukee, WI ZIP + 4 D 53233-1478

Section 4947(a)(1) nonexempt charitable trusts filing Form 990 in heu of Form 1041—Check here . . . . . . .» O
and enter the amount of tax-exempt interest received or accrued during the taxyear . . P | 92 |

Form 990 (2002)



Form 990 (2002) ’ ' Page 6
mAnalysis of Income-Producing Activities (See page 31 of the instructions.)

Note: Enter gross amounts unless otherwise Unrelated business income Excluded by secuon 512, 513, or 514 Rl (tE)d
: elated or
indicated. (A 8) ©) )] exempt function
Business code Amount Exclusion code Amount \ncome
93 Program service revenue:
Admissions 2,635,489
Programs 178,192

Medicare/Medicaid payments .
Fees and contracts from government agencnes
94 Membership dues and assessments
95 interest on savings and temporary cash investments 14 34,113
96 Dividends and interest from securiues . . . b - - > 7
97 Net rental mcome or (loss) from real estate: WWWWMW
a debt-financed property . e e e
b not debt-financed property . . . . . 900,000 (126,064)
98  Net rental income or (loss) from personal property
99 Other investment income .
100 Gain or (loss) from sales of assets other than mventory
101 Net income or (loss) from special events

L -0 a0 oo

102  Gross profit or (loss) from sales of inventory . (395,104)
103  Other revenue: a Other 03 67,066
p Catering/beverage 722,320 658,230
¢ Restaurantivending 03 1,193,729
d
e
104 Subtotal (add columns (B), (D). and (E)) . . 532,166 1,294,908 2,418,577
105 Total (add line 104, columns (B), (D), and (E)). . . N & 4,245,651
Note: Line 105 plus hine 1d, Part |, should equal the amount on line 12 Part I
P2 Relationship of Activities to the Accomplishment of Exempt Purposes (See page 32 of the instructions.)
Line No. | Explain how each actvity for which income is reported in column (E) of Part VIl contnbuted imponantly to the accomplishment
v of the organization’'s exempt purposes (other than by prowiding funds for such purposes).

See statement XV

Information Regarding Taxable Subsidiaries and Disregarded Entities (See page 32 of the instructions )

(A) (B) ©) ) ®
Name, address, and EIN of corporatton, Percentage of Nature of actwities Total income End-of-year
partnership, or disregarded entity ownership interest assets

N/A %
%
%
%

Information Regarding Transfers Associated with Personal Benefit Contracts (See page 33 of the instructions.)

(a) Did the organizauon, dunng the year, recewve any funds, directly or indirectly, to pay premiums on a personal benefit contract? . . Oves M No

(b) Dud the organization, during the year, pay premiums, directly or indirectly, on a personal benefit contract? [] Yes No
Note: If "Yes” to (b), file Form 8870 and Form 4720 (see instructions).

Under penaltes of perjury, | declare that | have examined this return, including accompanying schedules and statements, and to the best of my knowledge

and belief_st 1s true, qorrect, ajd complete Declaration of preparer (other than officer) 1s based on all information of which preparer has any knowledge
a | ¥-T1-o4

Signature of officer Date
ief Financial Officer

Please
Sign

Check If

b Preparer's SSN or PTIN (See Gen Inst W)
self-




SCHEDULE A " Organization Exempt Under Section 501(c)(3) OMB No_1545-0047

(Form 990 or 990-E2) (Except Private Foundation) and Section 501{e), 501(f), 501(k),
501(n), or Section 4947(a)(1) Nonexempt Charitable Trust 2
Supplementary Information—(See separate instructions.) 2@0
Department of the Treasury )
Internal Revenue Service » MUST be completed by the above organizations and attached to their Form 990 or 990-EZ
Name of the organization Employer identification number
Milwaukee Public Museum, Inc. 39:1723105

Compensation of the Five Highest Paid Employees Other Than Officers, Directors, and Trustees
(See page 1 of the instructions. List each one. If there are none, enter "None.”)

{d) Contnbutions to (e) Expense
(@ N d add f h loyee paid {b) Tile and average hours
ame and a rﬁ:noggf: Oogmp yee paid more por waek devot‘:zd tg posﬁlon (c) Compensation rggmg tc):r;egénplsgggn& acczﬁg& ::gegther
Lis Froemming
VP D | t
---------------------------------------------------- 20 hours en 153,519 21,833
Milwaukee, Wi
ki ninsss R COO/CFO 127,700 20,588
40 hours ' '
Wauwatosa, Wi
Amy Chionchio .
---------------------------------------------------- VP Marketing 90,936 10,629
Milwaukee, Wi
Allen Young VP Collections,
""""""""""""""""""""""""""""""" Research & Public 89,999 14,893
Fox Point, WI Praarammina 40
James Krivitz
Executive VP, 40 hour
---------------------------------------------------- xecutv urs 87,573 32,661
Franklin, Wi
Total number of other employees paid over %
$50,000 . . . . L. 43

Compensation of the Five Highest Paid independent Contractors for Professional Services
(See page 2 of the instructions. List each one (whether individuals or firms). If there are none, enter "None.")

(a) Name and address of each independent contractor paid more than $50,000 (b) Type of service (c) Compensation

T ramber of e rcengovr 550000 o

For Paperwork Reduction Act Notice, see the Instructions for Form 990 and Form 990-EZ. Cat No 11285F Schedule A (Form 990 or 990-EZ) 2002




Schedule A (Form 990 or 990-EZ) 2002

Page 2

| GEIMI} Statements About Activities (See page 2 of the instructions ) Yes | No
! 1 Duning the year, has the organization attempted to influence national, state, or local legislation, including any
attempt to influence public opinion on a legisiative matter or referendum? If "Yes,” enter the total expenses paid v
or incurred in connection with the lobbymng activities » $ 5,404 (Must equal amounts on line 38,
Part VI-A, or line i of Part VI-B.) 1
Organizations that made an election under section 501(h) by filng Form 5768 must complete Part VI-A. Other
organizations checking "Yes,” must complete Part VI-B AND attach a statement giving a detalled descnption of
! the lobbying activities.
2 Dunng the year, has the organization, either directly or indirectly, engaged in any of the following acts with any
substantial contributors, trustees, directors, officers, creators, key employees, or members of ther families, or
with any taxable organmzanon with which any such person i1s affihated as an officer, director, trustee, majority
owner, or principal beneficiary? (If the answer to any question 1s "Yes, " attach a detailed statement explaining the /
transactions ) V%
a Sale, exchange, or leasing of property? . . . . . . . . . . . . « « & « . . 2a
v
b Lending of money or other extension of credit? . . . . . . . 2b
4
¢ Furnishing of goods, services, or faciies? . . . . . . . . . . . . . . . . . . . . 2c
v
d Payment of compensation (or payment or reambursement of expenses If more than $1,000)? 2d
v
e Transfer of any part of tsincome orassets? . . . . . . . . . . . . . . . . < . . . 2e
4
3 Does the organization make grants for scholarships, fellowships, student loans, etc.? (See Note below) . 3
| 4 Do you have a section 403(b) annuity plan for your employees? . v

Note: Attach a statement to explain how the organization deterrmines that lndlwduals or organlzatlons receving grants
or loans from it in furtherance of its chanitable programs "qualify” to recee payments.

Reason for Non-Private Foundation Status (See pages 3 through 5 of the instructions.)

i The organization 1s not a private foundation because 1t 1s: (Please check only ONE applicable box )
5 [da church, convention of churches, or association of churches Section 170(b)(1)(A)().

O A school. Section 170(b)(1){(A)) (Also complete Part V.)

O a hospital or a cooperative hospital service organization Section 170(b)(1)(A)(ii).

O A Federal, state, or local govemment or governmental unit Section 170(b){1)(A)(v).

0w o N»

[J A medical research organization operated in conjunction with a hospital. Section 170(b)(1)(A)(m). Enter the hospital's name, city,

| AN SUate B e e —— e
10 [ an organization operated for the benefit of a college or university owned or operated by a governmental unit. Section 170(b)(1)(A)(v)

(Also complete the Support Schedule in Part IV-A.)

11a ¥ An organization that normally receives a substantial part of its support from a governmental unit or from the general public.

Section 170(b)(1)(A)(vi) (Also complete the Support Schedule n Part IV-A.)
b O a community trust. Section 170(b)(1)(A)(w). {Also complete the Support Schedule in Part IV-A.)

12 O an organization that normally recewves. (1) more than 33'%% of its support from contributions, membership fees, and gross

13 O

14 [J

receipts from activities related to ts chantable, etc., funcions—subject to certain exceptions, and (2) no more than 33%:% of
its support from gross investment income and unrelated busimess taxable income (less section 511 tax) from businesses acquired
by the organization after June 30, 1975. See section 509(a)(2). (Also complete the Support Schedule in Part IV-A))

An organization that 15 not controlled by any disqualified persons (other than foundation managers) and supports organizations
described n: (1) hnes 5 through 12 above; or (2) section 501(c)(4), (5), or (6), If they meet the test of section 509(a)(2). (See
section 509(a)(3).)

Provide the following information about the supported organizations. {(See page 5 of the instructions.)

(b) Line number
from above

(a) Name(s) of supported organization(s)

An organization organized and operated to test for public safety Section 509(a)(4). (See page 5 of the instructions.)

Schedule A (Form 990 or 990-EZ) 2002



Schedute A (Form 990 or 990-EZ) 2002 Page 3

ICIANVALY Support Schedule (Complete only if you checked a box on line 10, 11, or 12.) Use cash method of accounting.
Note: You may use the worksheet in the instructions for converting from the accrual to the cash method of accounting.

Calendar year (or fiscal year beginning in) . » (a) 2001 (b) 2000 (c) 1999 (d) 1998 (e) Total

15

Gifts, grants, and contnbutions received. (Do
not include unusual grants See hne 28). . 10,236,215 10,620,892 11,104,376 14,054,806 46,016,289

16

Membership fees received . . . . .

17

Gross receipts from admissions, merchandise
sold or services performed, or furnishing of

e naation & Lrantoie, o, pupass 0 5496352 5713921 4416868|  2,796,459| 18,423,600

18

Gross mcome from nterest, dividends,
amounts received from payments on secunties
loans (section 512(a)(5)), rents, royalties, and
unrelated business taxable income (ess

section 511 taxes) from businesses acquired
by the organization after June 30, 1975 . . 1,536,633 1,907,258 1,382,003 1,338,256 6,164,150

19

Net income from unrelated business
activities not included in line 18

20

Tax revenues levied for the organization’s
benefit and either paid to it or expended on
s behalf. . . . . . . . .

The value of services or facilities furnished to

21
the orgamizaton by a governmental unit
without charge Do not include the value of
services or facilities generally furnished to the
public without charge. . e .
22 Other income. Attach a schedule. Do not
include gain or (loss) from sale of capital assets 0 23,859 154,380 54,561 232,800
23 Total of ines 15 through 22, . . . . 17,269,200 18,265,930 17,057,627 18,244,082 70,836,839
24 Lne23minuslne17. . . . . . . 11,772,848 12,552,009 12,640,759 15,447,623 52,413,239
25 Enter 1% of line 23 v e e 172,692 182,659 170,576 182,441
26 Organizations described on lines 10 or 11: a Enter 2% of amount in column {e), line 24, . . . » 1,048,264
b Prepare a hst for your records to show the name of and amount contributed by each person (other than a //
governmental unit or publicly supported organization) whose totat gifts for 1998 through 2001 exceeded the /A
amount shown in hine 26a. Do not file this list with your retum. Enter the total of all these excess amounts » 2,476,384
c Total support for section 509(a)(1) test: Enterine 24, column(e) . . . . . . . . . . . . .» |26c 52,413,239
d Add. Amounts from column () for lines: 18 6,164,150 g 0- %
22 232,800 26b 2,476,384 . . . . . .» |26d 8,873,334
e Public support (lne 26c minus line 26d total) . . . . . . . . . . . . . . . . . » |26e 43,539,905
f _Public support percentage (line 26e (numerator) divided by line 26c (denominator)) . . . . . P | 26f 83 %
27 Organizations described on line 12  a For amounts included in lines 15, 16, and 17 that were received from a “disqualified
person,” prepare a list for your records to show the name of, and total amounts received in each year from, each "disqualified person.”
Do not file this list with your return. Enter the sum of such amounts for each year:
(2001) .. (2000) ..., (1999) et (1998) .. e
b For any amount included in line 17 that was received from each person (other than “"disqualified persons”), prepare a list for your records to
show the name of, and amount receved for each year, that was more than the larger of (1) the amount on fine 25 for the year or (2) $5,000
(Include in the list organizations described in lines 5 through 11, as well as individuals ) Do not file this list with your return. After computing
the difference between the amount received and the larger amount described in (1) or (2), enter the sum of these differences (the excess
amounts) for each year:
(2001) e (2000) _ ..., (1999) . (1998) e,
¢ Add: Amounts from column (e) for lines 15 16
17 20 21 N L1
d Add Line?27atotal . andlne 27btotal . . . . . . . .» [2d
e Public support (line 27¢ total minus line 27d total), . . e 1
f Total support for section 509(a)(2) test. Enter amount from ine 23, column (e). . » [ 27f | 7
g Public support percentage (line 27e (numerator) divided by line 27f (denominator)). . . . . .» |27 %
h _Investment income percentage (line 18, column (e) (numerator) divided by line 27f (denominator)). » | 27h %
28 Unusual Grants: For an orgamization descnbed in line 10, 11, or 12 that received any unusual grants during 1998 through 2001,

prepare a hst for your records to show, for each year, the name of the contributor, the date and amount of the grant, and a bnef
descnption of the nature of the grant. Do not file this list with your return. Do not include these grants in line 15

Schedule A (Form 980 or 980-EZ) 2002



Schedute A (Form 990 or 990-EZ) 2002 Page 4
Private School Questionnaire (See page 7 of the instructions.)

(To be completed ONLY by schools that checked the box on line 6 in Part IV)

29

30

31

32

33

34a

35

Yes | No

7

-

Does the organization have a racially nondiscriminatory policy toward students by statement in its charter, bylaws,
other goveming instrument, or In a resolution of its goveming body?

Does the organization include a statement of its racially nondisciminatory policy toward students n all its
brochures, catalogues, and other wntten communications with the public dealing with student admissions,
programs, and scholarships? . . . . . .

Has the organization publicized its racially nondiscnminatory policy through newspaper or broadcast media during
the penod of solicitation for students, or during the registration period if it has no solicitation program, in a way
that makes the policy known to all parts of the general community it serves?. .

If “Yes,” please describe, If "No,” please explain (If you need more space, attach a separate statement)

Does the organization maintain the following:

Records indicating the racial composition of the student body, faculty, and administrative staff? . . .| . 32a
Records documenting that scholarships and other financial assistance are awarded on a racially nondiscriminatory
basis? . . . . el 72
Copies of all catalogues brochures announcements, and other written communications to the public dealing
with student adnussions, programs, and scholarships?. . . . e e e e e 32¢
Copies of all material used by the organization or on its behalf to sohcnt contnbutnons” e e e e e e 32d

If you answered "No” to any of the above, please explain. (If you need more space, attach a separate statement )

Does the orgamization discnminate by race in any way with respect to:

Z

Students’ nghts or privileges?. . . . . . . . . L . . . e 0 e e e e e e e e 33a

Admissions policies? . . . . . L L L L L . o o o o e e e e e e o 33b
Employment of faculty or administratve staff? . . . . . . . . . . . . . . . . . . . . 33c
Scholarships or other financial assiIStaNCe? . . . . . . . . 4 e e e e e e 33d
Educational polictles? . . . . . . . . . v e e e e e e e e e e e e e e . |33
Useoffacilites? . . . . . . . . . . . . . o o . . 00 e e e e e e e e e 33f

Athletic programs? . .. e e e ..

Other extracurricular activities? . . . . . . .

Does the organization receive any financial aid or assistance from a governmental agency? .

Has the organization’s nght to such aid ever been revoked or suspended? .
If you answered “"Yes" to either 34a or b, please explain using an attached statement.

Does the organization certify that it has complied with the applicable requirements of sections 4 01 through 4.05
of Rev. Proc. 75-50, 1975-2 C B 587, covering racial nondiscrimmation? If "No,” attach an explanation . .

Schedule A (Form 990 or 990-EZ) 2002



Schedule A (Form 980 or 990- EZ; 2002
m Lobbying Expenditures by Electing Public Charities (See page 9 of the instructions.)

Page &

(To be completed ONLY by an eligible organization that filed Form 5768)

Check »a L] if the organization belongs to an affiliated group

Check » b [] if you checked “a” and “limited control” prowisions apply.

Limits on Lobbying Expenditures

(a)

Affihated group

()
To be completed

totals for ALL elecung
(The term “expenditures”™ means amounts paid or incurred.) organizations
36 Total lobbying expenditures to influence public opinion (grassroots lobbying) . . . . 36
37 Total lobbying expenditures to influence a legislative body (direct lobbying) . . . . 37
38 Total lobbying expenditures (add nes 36 and37) . . . . . . . . . . . . 38
39 Other exempt purpose expenditures . . . e e e e e e e 39
40 Total exempt purpose expenditures (add lines 38 and 39) e e e e e e e e 10
41 Lobbying nontaxable amount. Enter the amount from the following table—
If the amount on line 40 is— The lobbying nontaxable amount is—
Not over $500,000 . .20% of the amount on line 40, .
Over $500,000 but not over $1,000,000 . .$100,000 plus 15% of the excess over $500, 000 Z
Over $1,000,000 but not over $1,500,000 . $175,000 plus 10% of the excess over $1,000,000 Ll
Over $1,500,000 but not over $17,000,000 . $225,000 plus 5% of the excess over $1,500,000
Over $17,000000 . . . $1,000,000 . e e e e 7
42 Grassroots nontaxable amount (enter 25% ofne 41) . . . . . . . . . . . 42
43 Subtract line 42 from hine 36. Enter -0- if line 42 1smorethanlne 36 . . . . . . 43
44  Subtract line 41 from line 38 Enter -0- if line 41 1smorethanhne 38 . . . . . . 44

Caution: If there is an amount on either line 43 or line 44, you must file Form 4720.

4-Year Averaging Period Under Section 501(h)

(Some organizations that made a section 501(h) election do not have to complete all of the five columns below.

See the instructions for lines 45 through 50 on page 11 of the instructions.)

Lobbying Expenditures During 4-Year Averaging Period

Calendar year (or (a) (b) () (d) (e)

fiscal year beginning in) » 2002 2001 2000 1999 Total
45  Lobbying nontaxable amount. 0
46  Lobbying ceiling amount (150% of line 45(e)). %/////////%%////////W///////%l//////////// 0
47 Total lobbying expenditures . . . . . 0
48 Grassroots nontaxable/amount | | | . 0
49  Grassroots ceiling amount (150% of line 48(e)) 0

Grassroots lobbying expenditures 0

Lobbying Activity by Nonelectmg Public Charities

(For reporting only by organizations that did not complete Part VI-A) (See page 11 of the instructions.)

Duning the year, did the organization attempt to influence national, state or local legislation, including any
attempt to influence public opinion on a legislative matter or referendum, through the use of:

- =0 aonoo

Volunteers. . e . .
Paid staff or management (Include compensatlon In expenses reponed on lmes c through h)
Media advertisements . e e e e e e e e e e e e e e
Mailings to members, Ieglslators or the public
Publications, or published or broadcast statements
Grants to other organizations for lobbying purposes . .
Direct contact with legislators, therr staffs, govemment offi cnals ora Ieglslatlve body
Rallies, demonstrations, seminars, conventions, speeches, lectures, or any other means ,
Total Iobbymg expenditures (Add hnes ¢ through h.)

If "Yes" to any of the above, also attach a statement glVlr;g a detalled descnptlon of the Iobbymg actvities.

Yes | No Amount

v

v .
v
4
v
(4

v 5404
v

m 5404

Schedule A (Form 990 or 990-EZ) 2002



Schedule A (Form 990 or 990-EZ). 2002 ) Page 6
m Information Regarding Transfers To and Transactions and Relationships With Noncharitable
Exempt Organizations (See page 12 of the instructions.)

51 Did the reporting organization directly or ndirectly engage in any of the following with any other organization described in section
| 501(c) of the Code {(other than section 501(c)(3) organizations) or in section 527, relating to political organizations?

‘ a Transfers from the reporting organization to a nonchantable exempt organization of. Yes | No
TS -1 10 v
@) OMErassets . . . o o o v e e e e e e e e e e e e 2@ v
b Other transactions: v
(i) Sales or exchanges of assets with a noncharitable exempt organizaton . . . . . . . . . . b()
(i) Purchases of assets from a noncharitable exempt organization . . . . . . . . . . . . . boii) v
(i) Rental of facilities, equipment, or other assets . . . . . . - « < < « « + o+ 4 4 . . bjii) v
(iv) Reimbursement arrangements . . . . . . . . o« . e . e . e e e e e e s bv) v
(V) Loans or loan quarantees . . . . . . . 4 . . w4 e e e e e e e e e e ... LB v
(vi) Performance of services or membership or fundraising sohicitatons . . . . . . . . . . . b(vi) v
| c Shanng of facilities, equipment, mailing hists, other assets, or paid employees . . . . c v

d If the answer to any of the above Is "Yes,” complete the following schedule. Column (b) should always show the fair market value of the
goods, other assets, or services given by the reporting organization. If the orgamization received less than fair market value in any
transaction or shanng arrangement, show in column (d) the value of the goods, other assets, or services received.

(a) (b) © (d)

|
|
i Line no Amount involved Name of nonchantable exempt organizauon Description of transfers, transactions, and sharing arrangements
|

52a Is the organization directly or ndirectly affihated with, or related to, one or more tax-exempt organizations
described in section 501(c) of the Code (other than section 501(c)(3)) or In section 5272 . . . . . .» O vYes B no
b If "Yes,” complete the following schedule:
@ (b} (c)

Name of orgarzation Type of organization Description of relavonship

@ Schedule A (Form 990 or 990-EZ) 2002
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De I o I tte O Deloitte & Touche LLP

411 E Wisconsin Avenue
Milwaukee, WI 53202-4496
USA

Tel +1414 271 3000
www deloitte com

INDEPENDENT AUDITORS’ REPORT

To the Board of Directors of
Milwaukee Public Museum, Inc.:

We have audited the accompanying consolidated statements of financial position of Milwaukee Public
Museum, Inc. (the “Museum”) as of August 31, 2003 and 2002 and the related consolidated statements
of activities and cash flows for the years then ended. These financial statements are the responsibility
of the Museum’s management. Our responsibility 1s to express an opinion on these financial
statements based on our audits.

We conducted our audits in accordance with auditing standards generally accepted in the United States
of America. Those standards require that we plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free of material misstatement. An audit includes
examining, on a test basis, evidence supporting the amounts and disclosures in the financial
statements. An audit also includes assessing the accounting principles used and significant estimates
made by management, as well as evaluating the overall financial statement presentation. We believe
that our audits provide a reasonable basis for our opinion.

In our opmion, such consolidated financial statements present fairly, in all material respects, the
financial position of Milwaukee Public Museum, Inc. as of August 31, 2003 and 2002, and the
changes in its net assets and its cash flows for the years then ended in conformity with accounting
principles generally accepted in the United States of America.

As discussed in Note 2 to the consolidated financial statements, in 2003-the Museum changed its
method of accounting for the release of donor-imposed restrictions related to capital projects.

0oltl, Tk 10

November 25, 2003

Member of
Deloitte Touche Tohmatsu



MILWAUKEE PUBLIC MUSEUM, INC.

CONSOLIDATED STATEMENTS OF FINANCIAL POSITION
AUGUST 31, 2003 AND 2002

ASSETS

ASSETS:
Cash and cash equivalents
Investments
Accounts receivable
Contributions receivable - current

Inventories
Prepaid expenses

Total current assets

OTHER ASSETS:
Contributions receivable
Long-term investments
Deferred financing costs, net

Intangible pension asset
Other

Total other assets

PROPERTY AND EQUIPMENT FUNDED BY
MPM RESOURCES:
Construction in progress
Building additions and improvements
Furniture, equipment and exhibit improvements
Living collections

Less - accumulated depreciation
Property and equipment - net

TOTAL ASSETS

See notes to consolidated financial statements.

2003 2002
$ 601,078 $ 2,636,282
4,749,046 4,950,503
213,576 246,026
2,430,857 2,813,691
870,873 899,134
274,600 139,133
9,140,030 11,684,769
425,996 454,204
1,182,772 1,182,772
247,915 253,495

477,031 -
59,146 75,829
2,392,860 1,966,300
1,537,681 973,766
19,072,376 18,672,042
7,630,640 6,909,045

86,169 -
4,817,791 3,999,091
23,509,075 22,555,762
$35,041,965 $36,206,831




LIABILITIES AND NET ASSETS

LIABILITIES:
Current liabilities:
Accounts payable
Accrued expenses
Deferred revenue
Interest payable

Capital leases - current
Line of credit

Total current liabilities

Capital leases - long term

Accrued pension and postretirement benefits

Interest rate swap liability
1999 Series A bonds payable

1999 Series B bonds payable
Series 2000 bonds payable

Total liabilities

NET ASSETS (DEFICIENCY):
Unrestricted (deficiency)
Unrestricted - board designated

Temporarly restricted
Permanently restricted

Total net assets

TOTAL LIABILITIES AND NET ASSETS

2003 2002
$ 1,255,811  $ 1,254,598
678,215 603,958
904,114 1,008,762
164,590 148,840
66,149 -
1,500,000 1,000,000
4,568,879 4,016,158
113,779 -
2,525,111 1,724,259
406,677 475,333
4,200,000 5,200,000
6,300,000 6,300,000
4,100,000 4,200,000
22,214,446 21,915,750
7,856,628 (2,213,864)
100,000 100,000
3,688,119 15,222,173
1,182,772 1,182,772
12,827,519 14,291,081
$35,041,965  $36,206,831




MILWAUKEE PUBLIC MUSEUM, INC.

CONSOLIDATED STATEMENTS OF ACTIVITIES
YEARS ENDED AUGUST 31, 2003 AND 2002

CHANGES IN UNRESTRICTED NET ASSETS:

Support and revenue:
Contributions and membership
Public support
Admissions
IMAX Theater
Programs
Contributed services
Restaurant and facility rental
Retail
Investment earnings

Other income
Net assets released from restrictions

Total unrestricted support and revenue

Expenses:
Programs:

Curatonal
Exhibits and graphics
IMAX Theater
Programs
Contributed services
Restaurant and facility rental
Retail
Grant expenditures

Management and general:
Fundraising
Administrative
Facilities
Interest

Marketing
Depreciation

Total expenses

Increase (decrease) in unrestricted net assets before nonoperating
items and reclassification due to accounting change (Note 2)

2003 2002
$ 3,704,044 $ 3,450,554
4,406,663 4,837,610
1,090,271 924,071
1,545,218 1,443,266
529,942 827,753
717,555 488,896
1,983,231 2,018,351
2,047,894 1,916,182
72,136 607,277
67,068 87,739
4,955,015 1,078,404
21,119,037 17,680,103
1,726,087 1,962,908
285,137 493,545
1,568,306 1,385,183
1,071,183 893,224
717,555 488,896
1,988,403 2,057,451
2,276,965 2,182,407
1,078,613 705,759
1,259,931 1,119,378
2,146,947 1,896,091
2,665,939 2,798,255
694,640 711,418
460,839 511,235
1,042,648 866,145
18,983,193 18,071,895
2,135,844 (391,792)
(Continued)



MILWAUKEE PUBLIC MUSEUM, INC.

CONSOLIDATED STATEMENTS OF ACTIVITIES
YEARS ENDED AUGUST 31, 2003 AND 2002

NONOPERATING ITEMS:
Net change in interest rate swaps

Unrealized and realized investment gains and losses
Pension expense

Total nonoperating items

RECLASSIFICATION DUE TO ACCOUNTING CHANGE
(NOTE 2)

INCREASE (DECREASE) IN UNRESTRICTED NET ASSETS

CHANGES IN TEMPORARILY RESTRICTED NET ASSETS:
Contributions

Net investment gains (losses)
Net assets released from restrictions

(DECREASE) INCREASE IN TEMPORARY RESTRICTED
NET ASSETS BEFORE RECLASSIFICATION DUE TO
ACCOUNTING CHANGE

RECLASSIFICATION DUE TO ACCOUNTING CHANGE
(NOTE 2)

(Decrease) increase in temporarily restricted net assets

DECREASE IN TOTAL NET ASSETS
TOTAL NET ASSETS AT BEGINNING OF YEAR

TOTAL NET ASSETS AT END OF YEAR

See notes to consolidated financial statements.

2003 2002
$ 68,656 $ (475,333)
469,636 (870,286)
(706,251) (623,493)
(167,959)  (1,969,112)

8,102,607 .
10,070,492 (2,360,904)
1,411,409 1,666,173
112,159 (2,125)
(4,955,015)  (1,078,404)
(3,431,447) 585,644

(8,102,607) -
(11,534,054) 585,644
(1,463,562)  (1,775,260)
14,291,081 16,066,341
$ 12,827,519  $14,291,081




MILWAUKEE PUBLIC MUSEUM, INC.

CONSOLIDATED STATEMENTS OF CASH FLOWS
YEARS ENDED AUGUST 31, 2003 AND 2002

OPERATING ACTIVITIES:
Decrease in net assets
Adjustments to reconcile decrease in net assets to net
cash provided by operating activities:
Depreciation and amortization
Net (appreciation) depreciation on investments
Change n value of interest rate swaps
Changes 1n operating assets and habilities:
Accounts receivable
Contributions receivable
Inventornies and other assets
Prepaid expenses
Accounts payable, accrued expenses and accrued benefits

Interest payable
Deferred revenue

Net cash (used in) provided by operating activities

INVESTING ACTIVITIES:
Building improvements, furmture, equipment and exhibit

improvements
Net purchases and sales of investments

Net cash used in investing activities

FINANCING ACTIVITIES:
Payment of debt issuance costs
Net proceeds from line of credit

Principal payment on 1999 Series A and Series 2000 bonds
Payment on capital lease obligations

Net cash (used in) provided by financing activities

Net decrease in cash and cash equivalents

CASH AND CASH EQUIVALENTS, BEGINNING OF YEAR

CASH AND CASH EQUIVALENTS, END OF YEAR

SUPPLEMENTAL DATA -
Interest paid (less amounts capitalized)

NONCASH INVESTING AND FINANCING ACTIVITIES -

Inception of capital leases

See notes to consohidated financial statements.

2003

$(1,463,562)

2002

$(1,775,260)

1,042,648 866,145
(552,587) 65,134
(68,656) 475,333
32,450 (35,664)
411,042 422,220
(434,087) (358,221)
(135,467) 86,054
876,322 811,707
15,750 70,430
(104,648) 106,036
(380,795) 733,914

(1,827,643)  (2,481,888)
754,0 (1.628.651)

(1,073,599)  (4,110,539)

; (4,108)
500,000 290,000

(1,100,000) -
19,190 -
(580,810) 285,892

(2,035,204)  (3,090,733)
2,636,282 5,727,015

$ 601,078  $ 2,636,282

$ 678590 $ 640,988

$ 179,928 $ -



MILWAUKEE PUBLIC MUSEUM, INC.

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
YEARS ENDED AUGUST 31, 2003 AND 2002

1. ORGANIZATION

The consohdated financial statements include the accounts of Milwaukee Public Museum, Inc. (“MPM,
Inc.”), Friends of the Milwaukee Public Museum, Inc. (“Friends of the Museum”) and The Milwaukee
Public Museum Endowment Fund (“The Endowment Fund”), collectively the “Organization.”

MPM, Inc. was organized on January 10, 1992 as a nonstock, not-for-profit organization under
Wisconsin Statutes. Prior to March 31, 1992, the Milwaukee Public Museum (the “Museum”) was
operated by Milwaukee County (the “County”). On March 31, 1992, MPM, Inc. commenced
operations as a corporation, separate and distinct from the County. MPM, Inc. was organized
exclusively for charitable, educational and scientific purposes designed to foster and operate the
Museum.

MPM, Inc. operates a natural history museum which focuses on exhibits, public programming, and
research in the natural sciences, anthropology, and history. MPM, Inc. uniquely and directly addresses
the themes of biological and cultural diversity and their interrelationships, so important to our society
and the world today. MPM, Inc. preserves and cares for its collections in the public trust. Through its
research and collections, MPM, Inc. seeks knowledge and understanding of global change and diversity
from geological, biological, cultural, and historical perspectives. Through its renowned exhibits, its
programs and its publications, MPM, Inc. interprets these themes to diverse audiences.

Friends of the Museum 1s a not-for-profit organization whose purpose is to further the charitable,
educational and scientific purposes which foster and benefit MPM, Inc. Friends of the Museum is
operated by 1ts own Board of Directors.

The Endowment Fund was organized as a perpetual charitable trust for the benefit of the Museum. The
Endowment Fund is operated by its own trustees, three appointed by the Board of Directors of Friends
of the Museum and three appointed by the Board of Directors of MPM, Inc. It 1s operated exclusively
for charitable, educational and scientific purposes to foster and benefit the Museum.

2.  SIGNIFICANT ACCOUNTING POLICIES

Principles of Consolidation - MPM, Inc. has consolidated Friends of the Museum and The Endowment
Fund in 1ts financial statements. The consolidated financial statements of the Organization have been
prepared on the accrual basis of accounting.

Basis of Presentation - All significant interorganization amounts have been eliminated in the
consolidation process.



Net assets and revenues, expenses, gains, and losses are classified based on the existence, or absences
of, donor-imposed restrictions Accordingly, net assets of the Organization and changes therein are
classified and reported as follows:

Unrestricted Net Assets - Net assets that are not subject to board or donor imposed stipulations

Temporarily Restricted Net Assets - Net assets subject to board or donor imposed stipulations that will
be met etther by actions of the Orgamzation and/or the passage of time. When a donor restriction
expires, that 1s, when a stipulated time restriction ends or purpose restriction is accomplished,
temporarily restricted net assets are reclassified to unrestricted net assets and reported in the
consolidated statement of activities as “net assets released from restrictions.”

On September 1, 2002, the Organization changed its method of accounting for the release of donor-
imposed restrictions related to capital projects. Prior to fiscal 2003, donor-imposed restrictions for
capital projects were released from restriction as the underlying assets were depreciated. Beginning
September 1, 2002, the Organization now releases donor-imposed restrictions for capital projects as the
underlying assets are placed in service. This change in accounting was made to more closely match the
release from restriction with the use of donor funds. The impact of this change in accounting as of
September 1, 2002 of $8,102,607 has been recorded in the statement of activities as a reclassification
from temporarily restricted net assets to unrestricted net assets. This was the balance 1n temporarily
restricted net assets at August 31, 2002 for contributions for capital assets that had already been placed
in service. This change in accounting had no impact on the Organization’s total net assets.

The Organization’s temporarily restricted net assets are available for the following purposes:

August 31,
2003 2002
MPM, Inc.:
Exhibits and museum renovations $2,567,857 $14,397,638
Educational lecture costs 73,848 76,828
Purchase and maintenance of collections 233,980 43,957
Total MPM, Inc. 2,875,685 14,518,423
Friends of the Museum:
Raymak funds for purchase of decorative glass 289,609 256,517
Exhibit maintenance and construction 22,899 19,982
Support of specific museum departments 21,924 21,924
Educational lecture costs 22,317 22,317
Purchase and maintenance of collections 7,800 7,033
Staff travel to seminars, staff fieldwork 5,708 5,708
Total Friends of the Museum 370,257 333,481
The Endowment Fund:
Purchase and maintenance of collections 184,956 164,988
Internship programs 257,221 205,281
Total Endowment Fund 442,177 370,269
Total $3,688,119 $15,222,173




Permanently Restricted Net Assets - Net assets subject to Board-imposed stipulations which the Board
has chosen to maintain as a permanent restricted asset. Permanently restricted net assets of MPM, Inc.
and The Endowment Fund are invested in perpetuity, the income from which 1s expendable to support
the following activities:

August 31,
2003 2002
MPM, Inc. -
Any activities $ 48796 $ 48,796
The Endowment Fund:
Any activities 787,600 787,600
Special exhibits 275,000 275,000
Starr adventure and internship 71,376 71,376
Total Endowment Fund 1,133,976 1,133,976
Total $1,182,772 $1,182,772

Net Assets Released from Restrictions - Net assets released from board or donor imposed stipulations by
incurring expenses satisfying the restricted purposes or by occurrence of other events specified by the
donors are as follows:

2003 2002
MPM, Inc.:
Exhibits and museum renovations $4,730,712 $ 934,333
Support of specific museum departments 1,696 -
Purchase and maintenance of collections 215,412 108,661
Total MPM Inc. 4,947,820 1,042,994
Friends of the Museum:
Exhibit maintenance and construction - 3,383
Support of specific museum departments - 573
Purchase and maintenance of collections 36 -
Total Friends of the Museum 36 3,956
The Endowment Fund:
Purchase and maintenance of collections 2,500 22,321
Internship Programs 4,659 9,133
Total Endowment Fund 7,159 31,454
Total $4,955,015 $1,078,404

Non-Operating Items - The Organization excludes from its measure of operations revenue and expenses
that are not integral to its operations, including realized and unreahzed gains and losses on investments,
the net change in the liability for interest rate swaps, pension expense, including $346,697 in 2003 and
$285,888 in 2002, for the Postretirement Pension Plan, and $308,300 1n 2003 and $287,900 in 2002, for
the Organization’s contribution to the Defined Contribution Plan,



Cash and Cash Equivalents - The Orgamzation considers all highly hquid investments with maturities
of three months or less to be cash equivalents.

Interest Rate Swaps - Unrealized gains or losses on interest rate swaps are accounted for in accordance
with Statement of Financial Accounting Standards (“SFAS”) No. 133, “Accounting for Derivative
Instruments and Hedging Activities.” The swaps are recorded 1n the statement of financial position at
their estimated fair values, with the corresponding gains or losses reported as nonoperating 1tems n the
Organization’s consohdated statements of activities.

Contributions - The Organization recognizes contributions received and contributions made as revenues
and expenses, respectively, including those contributions received or made in the form of unconditional
“promises to give” (i.e., pledges). At August 31, 2003, contributions receivable from two donors
comprised approximately 30% of total contributions receivable. No other individual donors comprised
more than 10% of total contributions receivable at August 31, 2003.

The Organization recognizes contributions revenue for certain volunteer services at the fair value of
these services. These contributions are included in contributed services on the consolidated statement
of activities.

Public Support - Public support includes funds received from the County and from federal and state
governmental grant contracts. Support received from the County (see Note 3) is reflected as revenue in
the period to which the support is designated. Each grant contract is evaluated to determine whether 1t
qualifies as an exchange transaction or as a contribution. Revenue from grant contracts accounted for
as exchange transactions 1s recognized as unrestricted revenue in the consolidated statement of
activities in the period the related grant expenses are incurred. Revenue from grant contracts accounted
for as contributions is recognized as unrestricted revenue when the contributions are received.

Inventories - The Museum gift shop inventory is recorded at the lower of cost (first-in, first-out) or
market.

Building, Building Additions and Improvements - The County has legal title to the Museum building,
exhibits and artifacts, including any building improvements, additions or Museum exhibits acquired by
MPM, Inc. All such assets are leased to MPM, Inc. under the long-term lease described 1 Note 3.
MPM, Inc. has not recorded the building and exhibits from the long-term lease in its financial
statements as that agreement is considered an exchange transaction rather than a contribution. MPM,
Inc. capitalizes building additions, improvements and exhibit costs when MPM, Inc. is obligated to pay
for those capital items. Building additions and improvements funded by MPM, Inc. resources are
depreciated on a straight-line basis over 35 years.



Furniture, Equipment and Exhibit Improvements - Furmture, equipment and exhibit improvements
funded by MPM, Inc. resources are stated at cost. Depreciation of furniture, equipment and exhbit
improvements 1s provided on a straight-line basis over the following estimated useful hves:

Years
Furniture 5-7
Equipment 3-10
Exhibit improvements 5

Interest is capitalized on certain long-term construction projects. Total interest capitalized was
approximately $184,000 and $220,000 in 2003 and 2002, respectively.

Deferred Financing Costs - Financing costs mcurred in the issuance of bond offerings are capitalized
and are being amortized over the life of the related debt.

Asset Impairments- Based upon its not-for-profit nature and business purpose of operating the Museum,
management reviews impairment of the Organization’s assets as a whole rather than any individual
asset or group of assets. The Organization has experienced no impairments to date.

Investments - Investments are stated at fair market value. Long-term investments include amounts
permanently restricted by donor-imposed stipulations. All other investments are classified as current.
Interest and dividend income is recorded as unrestricted revenues in the Organization’s consolidated
statements of activities. Net unrealized and realized mvestment gains and losses are recorded as
nonoperating items in the Organization’s consolidated statements of activities.

Income Taxes - MPM, Inc., the Friends of the Museum and The Endowment Fund are exempt from
income taxes under Section 501(c)(3) of the Internal Revenue Code.

Use of Estimates - The preparation of financial statements in conformity with accounting principles
generally accepted in the United States requires management to make estimates and assumptions that
affect the reported amounts of assets and liabilities, disclosure of contingent assets and liabilities and
the reported amounts of revenues and expenses. Actual results could be different from those estimates.

Reclassifications - Certain reclassifications were made to the 2002 financial statements to conform with
the current year presentation.

AGREEMENT WITH MILWAUKEE COUNTY

1992 Lease and Management Agreement and Amendments - MPM, Inc. and the County entered into an
agreement which provides for the not-for-profit operations and management of the Museum. The
agreement, effective March 31, 1992, encompasses: (1) the lease and management of the Museum and
(2) the transition of employees to MPM, Inc.

The Lease and Management agreement includes annual rental payments of $10 and 1s renewable every
five years through March 31, 2042. The current period extends through December 2004. MPM, Inc. is
responsible for all real estate taxes (1f any), utilities, insurance, normal repair and maintenance
expenses. The County 1s responsible for, among other items, any special assessments, structural repairs
and capital projects. The agreement also requires the County to pay annual support. As a result of the
amendment to the agreement in fiscal 1999, the base annual support level of $4.3 million since April
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1992 remamed 1 effect through March 21, 2002, at which time the County and MPM, Inc. would be
required to renegotiate a new base level funding agreement. Since an agreement was not established,
the County will continue to fund MPM, Inc. through December 31, 2004; however, the County may
reduce the base level funding to 95% of the prior year funding level for each year subsequent to

March 30, 2002, through December 31, 2004. In fiscal 2003, the County reduced funding to 95% of the
prior year amount. At August 31, 2003, MPM, Inc. has received approximately $340,400 of fiscal 2004
support that has been recorded as deferred revenue.

Additionally, the agreement provides for substantially equivalent employee benefits for all employees,
then employed by the County, who became employees of MPM, Inc. in 1992.

BONDS PAYABLE

On Apnil 5, 2000, MPM, Inc. completed a $4,200,000 underwritten tax-exempt bond offering of Series
2000 adjustable rate revenue bonds. Beginning in 2006, MPM, Inc. is required to make annual
principal payments of $100,000 less any previously made optional principal payments. The bonds
mature in 2035, at which time all outstanding principal and interest will be due. The bonds were credit
enhanced by a line of credit established with a bank. The cost of the letter of credit increases the
effective rate on the bonds by 1.1%. This cost may decrease over time based on MPM, Inc.’s
compliance with the established covenants. As of August 31, 2003, MPM, Inc. was in compliance with
all of the established covenants for the series 2000 bonds.

On May 28, 1999, MPM, Inc. completed a $12,500,000 underwritten tax-exempt bond offering
consisting of $6,200,000 Series A adjustable rate revenue bonds and $6,300,000 Series B adjustable
rate refunding revenue bonds. The interest rate for the Series B Bonds 1s fixed for the first 5 years at
4.3% and at the end of this period converts to a floating rate not to exceed 8.0% with interest payable
semi-annually. Beginning in 2002, MPM, Inc. is required to make annual principal payments of
$100,000 less any previously made optional principal payments. During 2001, MPM, Inc. made an
optional principal payment of $1,000,000 to cover required principal payments through 2011. In 2003,
MPM, Inc. made another optional principal payment of $1,000,000 to cover required principal
payments through 2021. The bonds mature in 2029, at which time all outstanding principal and interest
will be due. The bonds were credit enhanced by a line of credit established with a bank. The cost of
the letter of credit increases the effective rate on the Series A and B bonds by 1.1% and 1.5%,
respectively. This cost may decrease over time based on MPM, Inc.’s compliance with the established
covenants. As of August 31, 2003, MPM, Inc. was in compliance with or obtained waivers for all of
the established covenants for the 1999 Series A and 1999 Series B bonds.

In December 2001, MPM, Inc. entered into interest rate swaps relating to their Series 2000 and 1999
Series A revenue bonds. The swaps converted the entire outstanding balances of the Series 2000 and
1999 Sernies A revenue bonds from variable interest rates to fixed rates of 3.685% and 3.575%,
respectively, for the remaining terms of the bonds. The net payments or receipts due from these interest
rate swaps are recorded as interest expense. MPM, Inc. is exposed to credit loss in the event of non-
performance by the counterparty on the above interest rate swaps. However, management does not
anticipate nonperformance by the counterparty.

The estimated fair value of these swaps at August 31, 2003 and 2002 of $(406,677) and $(475,333),
respectively, has been recorded as a liability 1n the Organization’s consolidated statement of financial
position 1n accordance with SFAS No. 133. The corresponding net change in this hability is reported as
a nonoperating item in the Organization’s consolidated statement of activities.
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5.  INVESTMENTS

Investments consist of the following at August 31:

Fair Value
2003 2002

Common stocks $ 767,264 $ 709,644
Mutual funds:

Artisan Funds Inc. Mid Cap Fund 761,245 628,227

Masters Select International Fund 962,923 887,749

Vanguard 100 Index Fund - Admiral 2,531,515 2,264,613

Baird Intermediate Bond Fund 908,871 1,643,042
Total investments $5,931,818 $6,133,275

6. CONTRIBUTIONS RECEIVABLE

Contributions receivable are reported in the consolidated statements of financial position net of
unamortized discounts. Unconditional promises to give that are expected to be collected in future years
are recorded at the present value of estimated future cash flows. The discounts on those amounts are
computed at the date of contribution using a risk-free interest rate applicable to the periods in which the
promuse is expected to be received, ranging from 1.75% to 6.29%. Contribution revenue is recorded net
of any discount.

Maturities of contributions receivable at August 31, 2003 are as follows:

Less than one year $2,430,857
One to five years 435,333

Gross contributions receivable 2,866,190
Less - Unamortized discount 9,337

Net contributions receivable $2,856,853

7. LOAN AND LETTERS OF CREDIT

As of August 31, 2002, MPM had a $1,000,000 line of credit secured by inventory with an interest rate
of LIBOR plus 2.5%. The balance due at August 31, 2002 was $1,000,000. Interest on the line was at
LIBOR plus 2.5% which was approximately 4.3% at August 31, 2002. This was converted to a
$1,000,000 unsecured loan to support inventory at the retail stores, expiring January 30, 2005. Interest
on the loan 1s LIBOR plus 3% with a minimum rate of 4%. At August 31, 2003, the rate was 4.10%.

MPM, Inc. has a $500,000 unsecured line of credit and $1,000,000 line of credit secured by pledge
recervables expiring January 30, 2005. The balance due was $500,000 on the unsecured line of credit at
August 31, 2003, and no amounts have been drawn on the secured line of credit. Interest on these lines
1s at LIBOR plus 2.5% with a minimum rate of 4.0%. The rate at August 31, 2003 was 4.0%.
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MPM, Inc. has available a standby letter of credit in the amount of $100,221 to secure 1ts obligations, 1f
any, to the Wisconsin Unemployment Reserve Fund. Thus letter of credit expires on December 31,
2004. There was no balance outstanding at August 31, 2003 and 2002.

MPM, Inc. has also 1ssued a standby letter of credit in the amount of $375,000 related to a travehng
exhibit (see Note 11).

POSTRETIREMENT BENEFITS

Defined Benefit Pension Plan - MPM, Inc. sponsors a defined benefit pension plan that covers all
employees who were employed by the County prior to March 31, 1992. The plan provides benefits to
those employees upon attainment of minimum age and service requirements. The plan provides for
benefits to be paid to eligible employees at retirement based upon years of service with MPM, Inc. and
the same compensation formula used by the County. These employees will receive a separate pension
from the County based upon years of service prior to March 31, 1992. MPM, Inc.’s funding policy is to
contribute the amount necessary to satisfy the funding requirements of the Employee Retirement
Income Security Act of 1974. Plan assets consist principally of fixed income and equity mutual funds.

2003 2002

Benefit obligation at August 31 $ 4,567,542 $ 3,443,278
Fair value of plan assets at August 31 1,548,033 1,508,793
Funded status $(3,019,509)  $(1,934,485)
Amounts recognized 1n the statements of financial position

consist of:

Accrued benefit cost $(1,875,210)  $(1,528,513)

Additional mmmimum liability (481,337 -

Intangible asset 477,031 -

$(1,879,516)  $(1,528,513)

The assumptions used in the determination of the projected benefit obligation as of August 31 are as
follows:

2003 2002
Discount rate 650% 725%
Expected return on plan assets 8.75 8.75
Rate of compensation increase 2.00 2.00
The following amounts are for the years ended August 31:
2003 2002
Net periodic pension cost $ 346,697 $285,888
Benefits paid (28,712) (8,566)
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Postretirement Benefits Other Than Pensions - MPM, Inc. sponsors defined benefit postretirement
plans that provide postretirement medical and hfe insurance benefits to all employees who were
employed by the County prior to March 31, 1992. The plans are noncontributory and contamn features
such as deductibles and coinsurance. Upon retirement, the employees have the option to elect benefits
under MPM, Inc.’s plans or the County’s Plan. Management does not expect to provide future
postretirement benefits under the MPM, Inc. sponsored plan. Accordingly, no hability for
postretirement medical and hife insurance benefits has been recorded in the accompanying consolidated
financial statements.

MPM, Inc. also pays accumulated unused sick time for employees who retire and meet certain other
eligibility requirements. The amount of unused sick time expected to be paid out has been accrued in
the accompanying consolidated financial statements.

Defined Contribution Plans - MPM, Inc. sponsors a defined contribution plan that covers all
employees. MPM, Inc. contributes 3% of the employee’s salary to a tax-deferred annuity plan, and
matches up to $.50 for each dollar contributed by an employee to the plan, up to 2.5% of the
employee’s salary. Expense for the defined contribution plan amounted to $308,300 1n fiscal 2003 and
$287,900 in fiscal 2002.

LEASES

MPM, Inc. leases computer equipment, theater projection equipment and retail space under various
operating leases. Rent expense included in the consolidated statements of activities was approximately
$428,400 and $397,900 in 2003 and 2002, respectively.

MPM, Inc. also leases certain computer equipment and copiers under four capital leases. These capital
lease assets are included in equipment and are depreciated over the terms of the leases. At August 31,

2003 these capital lease assets have a net book value of $171,171.

Future minimum lease payments under leases as of August 31, 2003 are as follows:

Year Capital Operating
Ending Leases Leases
2004 $ 71,631 $261,881
2005 71,631 185,551
2006 47,048 133,518
2007 - 28,252
2008 - -
Thereafter - -
Total minimum payments 190,310 $609,202
Amount representing interest (10,382)

Obligation under capital lease 179,928

Obligation due within one year (66,149)

Long-term obligation under capital leases $113,779
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10. RELATED PARTIES

11.

12.

MPM, Inc. has an agreement with Milwaukee County to provide for the lease and management of the
Museum (see Note 3). The County appoints mine of MPM, Inc.’s twenty-seven Board members.

In 1994, MPM, Inc. and Riveredge Nature Center (“Riveredge”), an unrelated not-for-profit
corporation, orgamzed Tirimbina Rainforest Center, Inc. (“Tirimbina”), a not-for-profit corporation
whose purpose 1s to preserve and protect the primary and secondary rainforest of La Tirimbina, Costa
Rica. The board of director appointments of Tirimbina are shared equally between MPM, Inc. and
Riveredge. The financial statements of Tirimbina are not included in the Organization’s consolidated
financial statements because the Museum does not control Tirimbina.

Certain Board members of the Museum are employed by companies that provide legal, banking and
other services to the Museum in the normal course of business.

EGYPTIAN EXHIBIT

In 2002, MPM, Inc. entered into an agreement (the “Agreement”) with United Exhibits I (“United
Exhibits”) that secured for the Museum the right to display a traveling exhibit called “The Quest for
Immortality - Treasures of Ancient Egypt” (the “Exhibit”). The Exhibit will be displayed at eleven
different museums throughout North America between 2002 and 2007. The Exhibit 1s scheduled to be
displayed at the Museum for approximately four months beginning 1 March 2004.

As part of this Agreement, MPM, Inc. is entitled to receive contributions of $500,000 from the
Exhibit’s national sponsor and $500,000 from the Egyptian government. In addition, MPM, Inc. has an
additional $1,097,000 1n pledges from private donors for this exhibit. These amounts have been
recorded as temporarily restricted contributions. MPM, Inc. has incurred approximately $428,800 and
$376,700 in 2003 and 2002, respectively, of exhibit costs. These costs have been expensed in the
statement of activities, with a corresponding release from temporarily restncted net assets.

To secure its obligations to United Exhibits, the Museum was also required to 1ssue a $375,000
irrevocable standby letter of credit to United Exhibits. No amounts have been drawn on the letter of
credit as of August 31, 2003.

SUBSEQUENT EVENT

MPM, Inc. is in negotiations with Riveredge to reorganize Tirimbina and its Costa Rican subsidiary,
Reserva Biologica La Tirimbina Limitada, such that MPM, Inc. would control Tirimbina. Should this
occur, MPM, Inc. would consolidate Tirimbina. At August 31, 2003, Tirimbina reported assets of
approximately $703,000, liabilities of approximately $15,600 and net assets of approximately $687,400.
Management anticipates the transaction to occur prior to August 31, 2004.

% Kk k k ¢
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INDEPENDENT AUDITORS’ REPORT ON ADDITIONAL INFORMATION

To the Board of Directors of
Milwaukee Public Museum, Inc.:

Our audit of Milwaukee Public Museum, Inc.’s financial statements was conducted for the purpose of
forming an opimon on the basic consolidated financial statements taken as a whole. The additional
consolidating information for 2003 presented on pages 17 and 18 is presented for the purpose of additional
analysis of the basic consolidated financial statements rather than to present the financial position
information and statement of activities information of the individual entities, and is not a required part of the
basic consolidated financial statements. This additional consolidating information is the responsibility of
Milwaukee Public Museum, Inc.’s management. Such information has been subjected to the auditing
procedures applied in our audit of the basic 2003 consolidated financial statements and, in our opinion, is

fairly stated in all material respects when considered in relation to the basic 2003 consolidated financial
statements taken as a whole.

Dol & Joube 1LY

Milwaukee, Wisconsin
November 25, 2003
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MILWAUKEE PUBLIC MUSEUM, INC.,
FRIENDS OF THE MILWAUKEE PUBLIC MUSEUM, INC. AND
THE MILWAUKEE PUBLIC MUSEUM ENDOWMENT FUND

ADDITIONAL CONSOLIDATING INFORMATION - STATEMENT OF FINANCIAL POSITION INFORMATION

AUGUST 31, 2003

ASSETS

CURRENT ASSETS
Cash and cash equivalents
Investments
Accounts receivable
Contributions receivable - current
Inventories
Prepaid expenses

Total current assets

OTHER ASSETS
Contributions receivable
Long-term investments
Deferred financing costs, net
Intangible penston asset
Other

Total other assets

PROPERTY AND EQUIPMENT FUNDED BY
MPM RESOURCES
Construction 1n progress
Building additions and smprovements
Fumiture, equipment and exhibit improvements
Living collections
Less - accumulated depreciation

Property and equipment - net
TOTAL ASSETS

LIABILITIES AND NET ASSETS

LIABILITIES

Current liabilities
Accounts payable
Accrued expenses
Deferred revenue
Interest payable
Capital leases - current
Lines of credit

Total current liabilities

Capntal leases - long-term

Accrued pension and postretirement benefits
Interest rate swap habihity

1999 Series A bonds payable

1999 Senes B bonds payable

Series 2000 bonds payable

Total habihities

NET ASSETS (DEFICIENCY)
Unrestricted (deficiency)
Unrestricted - board designated

Temporanly restricted
Permanently restricted

Total net assets
TOTAL LIABILITIES AND NET ASSETS

Friends of the The Milwaukee Milwaukee
Milwaukee Milwaukee  Public Museum Public
Public Public Endowment Eliminating Museum, inc.
Museum, Inc. Museum, Inc. Fund Entries Consolidated
$ 481,222 $ 92,192 $ 27,664 $ 601,078
1,079,288 413346 3,256,412 4,749,046
214,779 (1,203) 213,576
2,430,857 2,430,857
870,873 870,873
274,600 274,600
5,351,619 504,335 3,284,076 9,140,030
425996 425,996
48,796 1,133,976 1,182,772
247915 247915
477,031 477,031
59,146 59,146
1,258,884 1,133,976 2,392,860
1,537,681 1,537,681
19,072,376 19,072,376
7,585,621 45,019 7,630,640
86,169 86,169
(4,772,772) (45,019) (4,817,791)
23,509,075 23,509,075
$30,119,578 $504,335 $4,418,052 $ $35,041,965
$ 1,258,776 $ (2,965) $ 1,255,811
678,215 678,215
829,864 74,250 904,114
164,590 164,590
66,149 66,149
1,500,000 1,500,000
4,497,594 71,285 4,568,879
113,779 113,779
2,525,111 2,525,111
406,677 406,677
4,200,000 4,200,000
6,300,000 6,300,000
4,100,000 4,100,000
22,143,161 71,285 22,214,446
5,051,936 (37,207) $2,841,899 7,856,628
100,000 100,000
2,875,685 370,257 442,177 3,688,119
48,796 1,133,976 1,182,772
7,976,417 433,050 4,418,052 12,827,519
$30,119,578 $504,335 $4,418,052 $ $35,041,965
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MILWAUKEE PUBLIC MUSEUM, INC.,

FRIENDS OF THE MILWAUKEE PUBLIC MUSEUM, INC. AND
THE MILWAUKEE PUBLIC MUSEUM ENDOWMENT FUND

ADDITIONAL CONSOLIDATING INFORMATION - STATEMENT OF ACTIVITIES INFORMATION

YEAR ENDED AUGUST 31, 2003

CHANGES IN UNRESTRICTED NET ASSETS
Support and revenue
Contributions and membership
Public support
Admissions
IMAX Theater
Programs
Contributed services
Restaurant and facility rental
Retail
Investment earnings
Other income
Net assets released {rom restrictions

Total unrestricted support and revenue

Expenses
Programs
Curatorial
Exhibits and graphics
IMAX Theater
Programs
Contributed services
Restaurant and facility rental
Retail
Grant expenditures
Management and general
Fundraising
Administrative
Facilities
Interest
Marketing
Depreciation

Total expenses

Increase (decrease) 1n unrestricted net assets before
nonoperating items and reclassification due to

accounting change (Note 2)

NONOPERATING ITEMS
Net change i interest rate swaps
Unrealized and reahized investment gains and losses
Pension expense

Total nonoperating items
Reclassification due to accounting change (Note 2)
INCREASE IN UNRESTRICTED NET ASSETS

CHANGES IN TEMPORARILY RESTRICTED
NET ASSETS
Contributions
Investment gains
Net assets released from restrictions
Reclassification due to accounting change (Note 2)

(Decrease) increase in temporanly restricted net assets

(DECREASE) INCREASE NET ASSETS
TOTAL NET ASSETS AT BEGINNING OF YEAR

TOTAL NET ASSETS AT END OF YEAR

Friends of the The Milwaukee Milwaukee
Milwaukee Milwaukee Public Museum Public
Public Public Endowment Eliminating Museum, Inc.
Museum, Inc. Museum, Inc. Fund Entries Consolidated
$ 3,914,044 $(210,000) $ 3,704,044
4,406,663 4,406,663
1,090,271 1,090,271
1,545,218 1,545,218
178,192 $351,750 529,942
677,433 40,122 717,555
1,983,231 1,983,231
2,047,894 2,047,894
34,113 10,680 $ 27,343 72,136
67,068 67,068
4,947,820 36 7,159 4,955,015
20,891,947 402,588 34,502 (210,000) 21,119,037
1,726,087 1,726,087
285,137 285,137
1,568,306 1,568,306
820,812 325,707 134,664 (210,000) 1,071,183
677,433 40,122 717,555
1,988,403 1,988,403
2,276,965 2,276,965
1,078,613 1,078,613
1,259,931 1,259,931
2,109,285 15,015 22,647 2,146,947
2,665,939 2,665,939
694,640 694,640
455,895 4,944 460,839
1,042,648 1,042,648
18,650,094 385,788 157,311 (210,000) 18,983,193
2,241,853 16,800 (122,809) - 2,135,844
68,656 68,656
46,705 6,703 416,228 469,636
(706,251) (706,251)
(590,890) 6,703 416,228 (167,959)
8,102,607 8,102,607
9,753,570 23,503 293,419 10,070,492
1,407,689 3,720 1,411,409
33,092 79,067 112,159
(4,947,820) (36) (7,159) (4,955,015)
(8,102,607) (8,102,607)
(11,642,738) 36,776 71,908 (11,534,054)
(1,889,168) 60,279 365,327 (1,463,562)
9,865,585 372,771 4,052,725 14,291,081
$ 7976417 $433,050 $4,418,052 $ $ 12,827,519
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o torExtension ot T To CPY
o 3868 Application for Extension of Time To File an

(December 2000 Exempt Organization Return OMB No 1545-1709

Department of the Treasury
Internal Revenue Service

e If you are filing for an Automatic 3-Month Extension, complete only Part | and check this box . . . . >
e If you are filing for an Additional (not automatic) 3-Month Extension, complete only Part Il (on page 2 of thls form)
Note: Do not complete Part Il unless you have already been granted an automatic 3-month extension on a previously filed
Form 8868.

Automatic 3-Month Extension of Time—Only submit orniginal (no copies needed)
Note: Form 990-T corporations requesting an automatic 6-month extension—check this box and complete Part I only . . N

All other corporations (including Form 990-C filers) must use Form 7004 to request an extension of time to file income tax
returns Partnerships, REMICs and trusts must use Form 8736 to request an extension of time to file Form 1065, 1066, or 1041

» File a separate application for each return

N

Type or Name of Exempt Organization Employer identification number
print Milwaukee Public Museum, Inc. 39: 1723105
File by the Number, street. and room or suite no If a P O box, see instructions
?ﬁfg yac;srfor 800 West Wells Street
,’:;';,'Sc“s;,‘; City, town or post office, state, and ZIP code For a foreign address. see inswructions
Milwaukee, WI 53233

Check type of return to be filed {file a separate application for each return)

¥l Form 990 (J Form 990-T (corporation) O Form 4720
(] Form 990-BL (J Form 990-T (sec 407(a) or 408(a) trust) O Form 5227
(] Form 990-€Z OJ Form 990-T (trust other than above) ] Form 6069
J_Form 990-PF J Form 1041-A (] _Form 8870
e If the organization does not have an office or place of business in the United States, check tisbox . . . . . . » [

e If this I1s for a Group Return, enter the organization's four digit Group Exemption Number (GEN) —____ Ifthis s
for the whole group, check this box » [ If it 1s for part of the group. check this box » [] and attach a Iist with the

names and EINs of all members the extension will cover
1 | request an automatic 3-month (6-month, for 890-T corporation) extension of tme unti April 15 ... , 2094,
to file the exempt orgamzatlon return for the organization named above The extension is for the organization’s return for

» [ calendar year 20 ...
» 4 tax year beginning .§9P_t.‘?'f'.‘.b_‘?!'1 ________________ , 2092 and ending (August3l . , 2003

2 If this tax year is for less than 12 months, check reason O 1wl return 3 Final return [0 Change in accounting period

3a If this applicaton s for Form 990-BL, 990-PF, 990-T, 4720, or 6069, enter the tentauve tax, less any
nonrefundable credits See nstructions
b If thus application is for Form 990-PF or 990-T, enter any refundable cred|ts and estlmated tax payments

made Include any prior year overpayment allowed as a credit . . $
¢ Balance Due. Subtract line 3b from line 3a Include your payment with this form. or, if requnred deposit
with FTD coupon or. If requ|red by usmg EFTPS (Electronic Federal Tax Payment System) See s

instructions

Slgnature and Venflcatlon
Under penalties of perjury | declare that | have examined this form ncluding accompanying scheduies and statements and to the best of my knowledge and belief,
1t 1s true, correct, and complete, and that | am aythorized to prepare this form

Signature > //E LXO / L(‘—?t ner (oo I(F{? pwe » | —2B-0¢

t
For Paperwork Reduction Act N\mf?e,‘se{mstructlon Cat No 27916D Form 8868 (12-2000)




Farm 8868 (12-2000) Page 2

e If you are filing for an Additional (not automatic) 3-Month Extension, complete only Part I} and check tusbox . . » [
Note: Only complete Part Il if you have already been granted an automatic 3-month extension on a previously filed Form 8868.
o |f iou are filing for an Automatic 3-Month Extension, complete only Part I (on page 1)

Additional (not automatic) 3-Month Extension of Time—Must File Original and One Copy.

Type or Name of Exempt Organization Employer identification number
print :

File by the Number, street. and room or suite no If a P O box. see instructions For IRS use only

extended

due date for

fihng the Cuty. town or post office. state and ZIP code For a foreign address. see Instructions

return See

instructions

Check type of return to be filed (File a separate application for each return)

O Form 990 O Form 990-E2 O Form 990-T (sec 401(a) or 408(a) trusy [ Form 1041-A  [J Form 5227 [ Form 8870

0 Form 990-BL (J Form 990-PF [ Form 990-T (trust other than above) {7 Form 4720 O Form 6069

STOP: Do not complete Part i if you were not already granted an automatic 3-month extension on a previously filed Form 8868.

e If the organization does not have an office or place of business in the United States, check this box . . . . . . » O
e If this 1s for a Group Return, enter the orgamzation's four digit Group Exemption Number (GEN) — Ifthisis
for the whole group, check this box » If 1t 1s for part of the group. check this box » O and attach a hist with the
names and EINs of all members the extenston s for
4 | request an addiional 3-month extension of tme until _......... ... ,20 ...
For calendar year ...... , or other tax year beginning ................... ,20 .. andending .........ooeaiol . 20...

5 . .
6 If this tax year is for less than 12 months, check reason O Inwat return O Final return 0 Change in accounting period
7 State in detail why you need the BXLBNSION ... ......i.iiieeiiiaiaas satir caen ettt s e eae e st s sttt .

8a If this application 1s for Form 990-8L, 990-PF, 990-T, 4720, or 6069, enter the tentative tax, less any

nonrefundable credits See instructions e e e e e . e e e e $
b If this application is for Form 990-PF, 990-T, 4720, or 6069, enter any refundable credits and estimated

tax payments made Include any prior year overpayment allowed as a credit and any amount paid

previously with Form8868 . . . . . . . . . . . . . . . . e e e e $
¢ Balance Due. Subtract line 8b from Iine 8a Include your payment with this form, or, if required, deposit

with FTD coupon or, If required, by using EFTPS (Electronic Federal Tax Payment System) See

instructions

Signature and Verification
Under penalties of pequry. | declare that | have examined this form, including accompanying schedules and statements. and to the best of my knowledge and bebef,
it 1s true, correct, and complete and that | am authorized to prepare this form

Signature » Title » Date »
Notice to Applicant—To Be Completed by the IRS

O  we have approved this application Please attach this form to the orgamization’s return

[ we have not approved this appiication However, we have granted a 10-day grace period from the later of the date shown below or the due
date of the organization's return (including any prior extensions) This grace penod 1s considered 10 De a valid extension of ume far elections
otherwise required to be made on a timely return Please attach this form to the organization s return

O  we have not approved this application After considering the reasons stated (n item 7. we cannot grant your request for an extension of uime
to file We are not granuing a 10-day grace penod

(0  We cannot consider this application because it was filed after the due date of the return for which an extension was requested

o T TR U TP PSPPPPPP PRV PPPISTPRPERPTFERREE S

By
Director Date

Alternate Mailing Address — Enter the address If you want the copy of this application for an additional 3-month extension
returned to an address different than the one entered above
Name

Type or L Number and street (include suite, room, or apt. no.) Or a P.O. box number
print

City or town, province or state, and country (including postal or ZIP code)

Form 8868 (12-2000)



