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Private Foundations---------- 162 
Alternatives To ------------------------------173 

Community Foundations --------------173 
Alternatives To, Commercial Funds ---173 
Alternatives To, Supporting 

Organizations ----------------------------174 
Category 1 -----------------------------------162 

Absolutes ---------------------------------162 
Publicly Supported----------------------162 

Category 2 -----------------------------------163 
Category 3 

Supporting Organizations -------------163 
Excess Business Holdings ---------------170 
Excess Taxes 

Tax on Self-Dealing --------------------165 
Excise Tax on Jeopardizing Investments172 
Excise Tax on Txable Expenditures ---172 
Excise Taxes --------------------------------165 

Tax on Net Investment Income ------165 
Failure to Distribute ------------------------170 
Status As, undesirable --------------------165 

Private Inurement------------- 150 
Intermediate Sanctions -------------------151 
Joint Ventures-------------------------------151 
Prohibition Against Inurement-----------145 
Revocation of Exempt Status -----------151 
United Cancer Council Litigation -------151 

Professional Fundraisers --- 270 
Program Logic Models 

Examples-------------------------------------439 
Outcomes ------------------------------------439 
United Way ----------------------------------438 

Property Tax Exemption ---- 241 
Perfecting the Exemption-----------------244 
PILOTS ---------------------------------------246 
Requirements 

Exclusive Use----------------------------242 
Exempt Use ------------------------------242 
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Non-Commercial Use------------------ 244 
Purchasing Programs-------- 262 
Qualified Professionals--------- 8 
Quid Pro Quo Contributions208, 214 

De Minimis Value -------------------------- 215 
Insubstantial Value ------------------------ 215 
Intangible Religious Benefits ------------ 216 
Membership Benefits---------------------- 216 
No Donative Intent------------------------- 216 

Ratio Analysis -------------------96 
Current Ratio----------------------------------96 
Debt to Total Net Assets -------------------97 
Quick Ratio ------------------------------------97 
Times Interest Earned ----------------------97 

Record Retention ------------- 356 
Basics----------------------------------------- 356 

Redundant Renoirs\---------- 306 
Reporting Requirements 

Bingo and Raffles -------------------------- 197 
Employment Tax Returns---------------- 198 
Political Activities 

Form 1120-POL------------------------- 198 
UBIT 

Form 990-T------------------------------- 198 
Restricted Gifts---------------- 285 

Alleghany Health Education and 
Research Foundation------------------ 292 

Asset Pledges ------------------------------ 293 
Asset Sales---------------------------------- 296 
Chicago Community Trust --------------- 290 
Criminal Liability---------------------------- 292 
Cy Pres--------------------------------------- 305 
Donor Consent to Modifications -------- 299 
Donor Lawsuits ----------------------------- 289 
Equitable Deviation------------------------ 306 
Gift-Acceptance Policy-------------------- 309 
Hastings College of Law ----------------- 293 
Manipulation--------------------------------- 292 
Many Forms Of ----------------------------- 296 
Metropolitan Opera ------------------------ 289 
Princeton University ----------------------- 290 
Smithers-------------------------------------- 290 
UMIFA ---------------------------------------- 296 
USC ------------------------------------------- 290 

Risk Management ------------ 385 
Illustrated------------------------------------- 385 

Sales Taxes 
Exempt Purchases ------------------------ 249 
Exempt Sales ------------------------------- 251 

Sarbanes-Oxley Reforms--- 126 
Audit Committee Independence-------- 130 

Auditor Independence---------------------128 
Auditor Rotation ----------------------------130 
Board Notification --------------------------133 
Document Distruction ---------------------133 
Financial Certification ---------------------127 
Financial Expertise-------------------------131 
Publication of Financial Statements ---132 
Whistleblowers------------------------------133 

Section 501(c)(3) 
Organizations 
"Educational" Defined ---------------------141 
"Religious" Defined ------------------------141 
Defined----------------------------------------141 
Intermediate Sanctions -------------------151 
Lobbying--------------------------------------183 
Methodology Test --------------------------141 
Operational Test----------------------------145 
Organizational Requirement-------------142 
Political Activity -----------------------------175 
Private Foundations -----------------------162 
Private Inurement --------------------------150 
Prohibition Against Inurement-----------145 

Securities Registration ------ 253 
Section 3(a)(4) of the '33 Act ------------253 

Self-Assessment Survey 
Directors --------------------------------------409 
Financial Controls --------------------------412 
Financial Oversight ------------------------411 
Fundraising ----------------------------------417 
Internal Controls ----------------------------415 
Organizational Structure------------------408 
Registration, Reporting, and Disclosure419 
Risk Management--------------------------420 
Tax Considerations ------------------------416 

Sexual Abuse and Kidnapping 
Insurance--------------------- 400 

Staff of the Senate Finance 
Committee ---------------------23 

Standing --------------------------44 
Barnes Foundation-------------------------306 
Donors ----------------------------------------289 
Smithers --------------------------------------290 

Starting a Charity ---------------- 8 
Alternatives ----------------------------------- 14 
Competition, surveying the------------------ 8 
Funding ---------------------------------------- 11 
Partnering, consideration of -------------- 11 
Retaining Legal Counsel ------------------ 13 

State Registration and 
Reporting --------------------- 263 
Annual Financial Reports-----------------266 
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Audited Financial Statements----------- 266 
Internet Solicitation ------------------------ 266 
NAAG-NASCO ----------------------------- 265 
Practical Compliance Incentives ------- 270 
Professional Fundraisers----------------- 270 
Small-Organization Exemptions-------- 266 
States Requiring --------------------------- 265 
Uniform Registration Statement -------- 265 

State Registratoin and 
Reporting 
Constitutionality ---------------------------- 263 
Process--------------------------------------- 263 

Statement of Activities---------89 
Statement of Cash Flows-----93 
Statement of Financial 

Position 
Permanently Restricted Assets-----------83 
Unrestricted Assets--------------------------83 

Steam, Boiler, and 
Communications Equipment 
Hartford Steam Boiler Company ------- 398 

Steps Officers Should Take to 
Avoid Trouble -----------------54 

Tax-Exempt Entities---------- 135 
Agriculture Organizations ---------------- 136 
Business Leagues ------------------------- 136 
Charitable Organizations----------------- 135 
Employees' Associations----------------- 139 
Fraternal Societies------------------------- 137 
IRS Statistics-------------------------------- 139 
Labor Organizations----------------------- 136 
Political Organizations -------------------- 139 
Social Clubs --------------------------------- 137 
Social Welfare Organizations ----------- 136 
VEBAs ---------------------------------------- 139 
Veterans' Organizations------------------ 138 

Tax-Exempt Financing ------ 254 
Forecasts and the Board's Role-------- 254 
Private Activity Bonds--------------------- 255 

Tax-Exempt Organizaitons 
Reporting Requirements ----------------- 193 
Terrorism------------------------------------- 200 

Terrorism 
Executive Order 13224 ------------------- 199 
Tsunamis------------------------------------- 200 
U.S. Treasury Best Practices ----------- 199 

Truth in Solicitation----------- 281 
American Red Cross ---------------------- 281 
Direct Relief International ---------------- 282 
Doctors Without Borders ----------------- 282 

Donor DIRECT------------------------------282 
Transparency--------------------------------282 

UBIT ----------------------------- 185 
Advertising -----------------------------------191 
Business Issues ----------------------------193 
Exceptions -----------------------------------186 

Bingo Games ----------------------------189 
Convenience of Members, income -187 
Donated Goods, sale-------------------187 
Investment Income ---------------------187 
Low-Cost Items--------------------------188 
Mailing List Rentals---------------------188 
Sponsorship Payments ----------------188 
Volunteer Labor, income from -------187 

Form 990-T ----------------------------------185 
Fragmentation-------------------------------190 
Museums-------------------------------------190 
Online Activities-----------------------------192 
Regularly Carries On ----------------------186 
Tax Rate--------------------------------------186 
Trade or Business--------------------------186 
Travel Tours ---------------------------------190 

UMIFA 
Basics -----------------------------------------297 
Delegation of Investment Functions ---- 63 
Donor Override -----------------------------305 
Donor Restrictions -------------------------297 
Investments----------------------------------- 57 
Payout Rates --------------------------------297 
Total Return ---------------------------------298 
Underwater Endowments ----------------301 

Underwater Endowments--- 300 
Unrelated Business Income 

Tax --------------------- See UBIT 
Volunteer Protection Act ------75 

Automobile Accident-----------------------395 
Insurance-------------------------------------395 
Non-Profit, defined -------------------------- 76 
Pre-Emption ---------------------------------- 76 
Scope ------------------------------------------ 76 
Vicarious Liability---------------------------395 

Volunteer Service 
Reasons for------------------------------------- 1 

Whistleblowers ---------------- 338 
18 USC 1513(e) ----------------------------339 
Chicago Manufacturing Center ---------339 
Criminal Liability, harrassment of-------339 
Federal False Claims Act-----------------339 

Workers' Compensation ---- 392 
DOL 50-State Survey----------------------318 
Employment Practices --------------------341 
Events-----------------------------------------318 
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Independent Contractors----------------- 393 
LiabilitDDirector Liability--------------------45 
Part B ----------------------------------------- 394 
Scheduled Benefits------------------------ 393 

Self-Insurance-------------------------------393 
State-Administered Fund-----------------393 
Volunteers------------------------------------393 
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